
Basic Economic & Demographic Definitions

· Law of Supply and Demand

· Components of the Economy (C + G + [I – S] + [X – M])

· GDP (exchange rate vs. PPP)

· Definition? What does it measure?

· GDP/Capita

· Definition? What does it measure?

· Exchange Rates

· What affects them? How do you calculate them?

· Inflation

· What is it? What causes it? Why is it bad?

· CPI

· What is it? How’s it calculated? What does it measure?

· Nominal versus Real growth

· What do they mean? What’s the difference?

· Interest Rates (Prime/Bank of Canada) and effect on:

· Exchange Rates

· Capital Markets

· Saving

· Borrowing

· Inflation

· Economy as a whole
· Assets, Liabilities, Equity

· Capital
· Capital Markets

· Currency, Stock, and Bond markets

· Exports

· Imports

· Trade Surplus (Deficit)

· Free Market/ Mixed Market
· Economies of Scale

· Diversification
· Absolute/comparative advantage

· Specialization
· Infrastructure

· Definition. Why is it such an important consideration?

· Primary and Secondary Industries
· Trade Barriers

· Restrictions, Tariffs, Duties, Subsidies, and Quotas
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